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19TH JUDICIAL DISTRICT COURT FCR THE PARISH OF EAST BATON ROUGE

STATE OF LOUISIANA
NUMBER: 641928 A SECTION: 26

. JAMES J. DONELON
COMMISSIONER OF INSURANCE FOR THE STATE OF LOUISIANA
VERSUS AN
LOUISIANA HEALTH COOPERATIVE, INC.

FILED:

DEPUTY CLERK

MOTION AND INCORPORATED MEMORANDUM REQUESTING APPROVAL OF
SETTLEMENT OF CLAIMS INVOLVING CGI TECHNOLOGIES AND SOLUTIONS, INC., DEFENDANT
IN 19™ JUDICIAL DISTRICT COURT CASE NUMBER 651 069, SECTION 22

NOW INTO COURT, through undersigned counsel, comes James Donelon, Commissioner
of Insurance for the State of Louisiana, in his capacity as Rehabilifator, (hereinafter referred to
as "the Commissioner"), and Billy Bostick, Court appointed Receiver, of Louisiana Health
Cooperative, Inc. in Rehabilitation (cqllectively “LAHC”), who respectfully represent:

1.
LAHC operated as a health maintenance organization until December 31, 2015 and was placed

in rehabilitation by this honorable Court on September1, 2015, which rehabilitation order was

‘made permanent on September 21, 2015 and the Receiver was appointed by the Court

pursuant to those orders.

2.
The order of rehabilitation for LAHC entered by this .Court on September 21, 2015 authorized
the Receiver, inter alia, to commence whatever actions were necessary, and to collect all sums
and debts that were"economically feasible to collect, to accomplish the rehabilitation of LAHC.
| 3.
In furtherance of the order of rehabilitation wnd pursuant to the order of this Court of January
8, 2016, the Receiver filed an action against CGl Technologies gnd Solutions, Inc. (“CGI”), as well
as other defendants, in case number 651 069, Section 22, on the docket of the 19" Judicial
District Court for the Parish of East Baton Rouge, State of Lquisiana on August 31, 2016. That

suit has since been amended and restated as to the claims asserted.
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4,
In connection with the proposed settlement of -the claims asserted on behalf of LAHC against
CGl,. CGl (but not the other defendants) has denied the allegations made in the pending
recovery action but are willing to enter into a settlement agreement to avoid the time and
expense of protracted litigation involving complex business and accounting transactions.

5.
CGl is/was also involved in a separate out of state suit involving claims asserted against CGI
similar to those asserted against CGI by LAHC, and was allegedly insured against the allegations
made by the Receiver in the pending recovery suit, as well as against the allegations made by
the Receiver in the out of state suit, with a policy or policies of insurance issued to CGI that
provided $1 million in coverage for both suits. As part of the proposed settlement with CGI, CGI
and the Receiver reserved all claims, rights, positions and defenses against all individuals and
entities other than CGl, including, but not limited to, Atlantic Specialty Insurance Company,
Zurich, RSUI Indemnity Company, One Beacon Professional Insurance, Evanston Insurance
Company, Group Resources, Inc., Milliman, Inc. and Buck Consultants, LLC. A copy of the
proposed settlement agreement is attached hereto and marked as Exhibit A.

6.
In connection with the p_roposed settlement, CGl has agreed to pay LAHC the full and true sum
of Four Hundred Fifty Thousand ($450,000.00) Dollars to LAHC. See Exhibit A.

7.
The Receiver believes that the proposed settlement is in the best interest of the LAHC estate,
will efficiently marshal the property and assets of the LAHC estate, and will further the goals
identified in the order of rehabilitation entered by this Court in this matter.

8.
The Receiver submits to the Court that the terms of the Settlement Agreement constitute a fair
and reasonable settlement of the claims asserted by LAHC against CGl, that the funds received
pursqant to the Settlement Agreement will be used by LAHC in accordance with procedures
utilized in this proceeding, as well as for at’;orneys fees, costs and related expenses arising out

of the pending lawsuit filed against the remaining defendants, that the settlement is intended
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; to resolve all -clai.ms:ag'ainst CGI,. e:xcept 'those speciﬁ_cally excepted, _and Atha-t.:th_e 'settlfem'ent “
terms, unde‘r all appllcable clrcumstances, are-in the best mterests of the credltor.s.and other N
persons affected by the settlement and the rehabilitation of LAHC through these proceedmgs 4

Pursuant to the terms of the Settlement Agreement the Recelver desures and is entltled to an;:

* - order of th|s Court Fndmg that the settlement is falr and equxtable to all mterested _parties and o '

clalmants (lncluding all creditors :of LAHC); that the Rece’iver has-speuﬁc .a-uthorlty to release all -
" claims pursuant to the terms of the S_ettlem'en:t Agreement and to dismiss the cla.im‘s asserted -

| .:::Nagainst CGl”inrth‘e pending lawsult :with“pre:j'udice;:that the?l?e:ceiver-ha‘s 'specific’v.autho:rity to
~ execute the’ Settlement Agreement that aII credltors clarmants and mterested persons of the ":1_
k LAHC estate are and will be bound by the Settlement Agreement and declarmg that the clalms::: )

C ot LAHC credltorsagamst CaGl, except dlrect clarms, if any, Wthh the Recelver is unable by>
. assrgnment or operation of lavy to assert sha.ll be deemed released asa result of thrs Court s
findingj of the fairness of the propo'sed settlernent_and approval-of the proposed settlement.‘i

; 1'0.. o | | .

'The Recelver further requests notice of thns motlon and order and the Court s rulmg be grven by :::

T postmg a copy of this motlon and order and the Court s ruling on the’ Lomsxana Department of

. lnsurance webs:te at ldl la; BOV ; ‘Office Drrectory, Recelvershlp, Domest[c Recelvers in

. Recelvershlp dpen, Lounsnana Health Cooperatwe Inc; Recelvershlp Pleadlngs and that such be .

deemed_sufflcient notice t‘o’all interested personcs ort e‘ntities.: - o ” |
| . 1.,

The l%eceiver reduests th‘at the jud'g'ment rendered 'a:s”to the:proposed s':ett_lem:ent:'b,e,certiﬁed -

. as a final Judgment for purposes of appeal by thls Court for the reasons that the judgment as'm

prayed for wull dlsmlss all clalms of LAHC agamst CGl W|th prejud|ce and there is no ]ust reason i;:

‘forrdelay since €6l will no. longe‘r.be a party to the' recovery. actions. in accordance with c

: l.oumana Code of Civil Procedure artlcle 1915
WHEREFORE B!lly Bostrck Recelver for Louusnana Health Cooperatlve lnc. in 3
o Rehabllitation prays that this r_notion be deemed good an_cl ,sufﬁcnent ‘an_d”that this honorable . _; 3

Court approye the proposed settlement with.CGl and authorize the R_ec_eiver to e_nter"into the
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proposed agreement with CGI,'as reflected in Exhibit A, and.to sign such documents, to take

such actions as may be required to accomplish same, and to implement same, in the sole

discretion of the Receiver; and that the Court make a ﬁ‘nding t'ha.t:

(1) the settlemen't- is fair and equ:itable to éll interested parties and claimants (including all -
creditors of LAHC);

(2) the Réceiver has specific authority te releése all claim; pursuant to the terms of the
Settlement Agreement and to dismiss the claims asserted végainst CGl in the:
pendihg lawsuit with prejudiice;

- (3) the Réceiver has specific authority to execéte the Settiement Agreement;

(4) all creditors, claimanté, and interested persons'of‘ the LAHC estate will be bound by
the Setﬂement Agreement;

(5) the claims of LAHC creditors against CGl, except direct claims, if any, which tl'vxe‘Re'ceiver
is unable by assignmeht or o‘peration .of law t.o assert énd except as reserved in the
proposed settlement agréément, 'shall be deemed released a; a result of thi_s Court's
finding of the fairness of the proposed settlement and approval of. the proposed
settlement;

(6) notice of this motion and order and the Court's ruling be given by posting a copy of
this motion and order and the Court's ruling on the Louisiana Department of Inéurance '
website at www.ldi.la.gov; Qfﬁce Directory; Receivership; bomestic Rece!ivérs jn :
receivership-Open; Loufsiana‘Health Coopérativé, inc,; Receiv.ersh‘ip Pleadings; aﬁd that
such notice be deemed sufficienfnotice to all interested persons or entities; and

(7) 4 that the judgment rendered as to the prpposed Settlemef:\t be certified.as a final

: judgment for ﬁu’rposes bf appeal by this Court for the reasons that the judgment as
prayed for will dismiss all claims of LAHC against CGl with prejudice A‘and thereis no
just reason for delay since CGI will no longer. be a party to t-l.'\eA recovery action in
accordance wifh Louisiana Code of Civil Prqcedﬁre article 1915, ‘and for all other

abpropriate relief.
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Respectfully éubr'nitted,

JEFFLANDRY -~ o ~ ' BURGLASS & TANKERSLEY, LLC
ATTORNEY GENERAL f ' ; T

Michael Charles Guy (25406) - o SUE EBUSER (#18151)

Assistant Attorney General " " . DENNISJ. PHAYER, ESQ. (#23747)-
-P.O. Box 94005 - 5213AirlineDrive

Baton Rouge, LA 703804-94005 - g ~ Metairie, Louxsnana 70001-5602 -
_(225) 326-6400 T * . Phone: (504) 836-2220

Telefax (504) 836-2221
Attorn eys for JAMES J. DONELON Commtss:oner o_f Insurance for the State of l.ou:s:ana
. as Rehabilitator of Louisiana Health Cooperative, Inc. in Rehabilitation -
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19TH JUDICIAL DISTRICT COURT FOR THE PARISH OF EAST BATON ROUGE

S ' STATE OF LOUISIANA o .
. NUMBER: 641928 : ' ' - _SECTION:  26-

JAMES J.. DONELON .
COMMISSIONER OF INSURANCE FOR THE STATE OF LOUISIANA

VERSUS

. LOUISIANA HEALTH COOPERATIVE, INC.

FILED: S
' : DEPUTY CLERK"
ORDER ‘

ConS|dermg the foregoing Motion Requestmg Approva! of Settlement of Claims |
lnvolvmg cal Technologles and Solutions, Inc. (“CGI”), Defendant in 19" Judmal Dletrlct Court
Case Number 651 069, Section 22, and the Court finding that the.partles are entltled to the
relief granteld herein:

IT IS ORDERED, ADJUDGEIS.AND DEC-REE:I-) that the Metion Requesti'ng Anproval ef .
. Settlement of"Claims !nvotving CGI Technologies anci Stwlution‘s, .lnc. ("CG'I”). be and same h’ereby ‘
is GRANTED’. | |

T IS FURTHER ORbERED ADJUDGED AND DtECREED that the proposed settlement with
CGl Technologles and Solutions, Inc. (”CGI") be and same hereby is APPROVED

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the Receiver for Louisiana
" Health toqperatiVe, Inc. in Rehabilitation ("LAHC")'be' and hereb.y is.eutherized to _enter-into
the prqposed;settlement -agreement with CGI Technologiesrland'Solutions, Inc. (”CG'l”), as
r:eﬂected in the proposed agreement attached es.Exhibit: A,'a'nd to sign Asnch documents; to take’
' such actions. as may be required to accomplish same, and to  implement same, in the sole
: di'screti‘on'of: the Receiver: | |

IT IS FURTHER ORbERED, ADJU,DGEDHAN‘D D‘E'CREED .’thet_the‘-settlernent is fair and
equrtable to all interested parties and claimants (lncludlng all credltors of LAHC); that the
- Receiver has specnflc authonty to release all claims pursuant to the terms of- the Settlement
Agreement and to dismiss the' claim‘s asserted against the CGI Technologles end Solutions, Inc.
.(.”CGI”) in the nending lawsuit with p_rejudiée; that the Reeeiver has spe'ciﬁc.au,therity to execute
the Settlement Agreement; that atl creditors-,-daimants, and interested persons of the LAHC .

estate are and will be bound by the Settlement Agreement, and that the claims of LAHC estate
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| HEREBY CERTIFY THAT ON THIS DAY A COPY OF
THE WRITTEN REASONS FOR JUDGMENT /
JUDGMENT / ORDER / COMMISSIONER'S
RECOMMENDATION WAS MAILED BY ME WITH

. SUFFICIENT POSTAGE AFFIXED.

creditors against CGl ATéchnologies and SoAlutions, Inc. (”CG!”); except direct claims, if any, which
the ReceiVe'; is unable by assignmen't‘ or operation of law to as_sért, and except as reserved fn
:'_ the. proposed settlementﬁagreement,'be and hereby are deeiﬁed released as a result of this
' Cdurt's finding of the fairness of the settlement an&'this éouft‘s ap.prbval of the settlement.

IT IS FURTHER ORDERED, ADIUDGED AND DECREED that-notiée_of_ this motion and
. order and the .Court's.rﬁling be given by posting a copy of-this motion and o'rder on the
'Léuisiana Départment of Insur‘aﬁce website at 'w;lt'w.ldi.lé.gov ; Office Directory; Récei\/ership; ’
Domestic Receivers in rééeivership-Open; Lduisiaﬁa Health Copperative_,_ Inc,; ‘Receiv.el;ship_
Pleadings, and that such r:x'otice shall be (-i‘eer‘ned sufficient not:ice to all,_intere-sted pe;rsons'or
. entities.
IT IS FURTHER ORDERED, ADJUDGED ANDdEéREED that the motion of the Receiver to
: ce‘rt.if,y this judgment -és a final judgment pursuant :to ‘Louis'.ién,a Code of Civil Proceduré articie
19i5 be and hereby is granted and this ju‘dgmé‘nt |s certiﬁéd as a final judgme'nt for purposes of :4
appeal.

The Court, in éccqrdance with Louisiana Civil Code Al.f’tic‘le 1915{ designates t_h.i‘s as a final
j:udgment by the Court after an exp>re.ss determinétidn that tﬁe?é:is no jdst reasoh for delay
since the‘judgment rendered by the Court herein dismisses all claims in-the recovery action aé

. to CGlI Tecﬁnologies and Solutions, Inc. (“CGI") with prejudice.

Q_ day A

Baton Rouge, Louis‘i.ana, this

. SEEATTAGHEDLETTER FORLISTOFRECPIENTS. [iSTRICT COURT JUDGE RICHARD “CHIP” MOORE, Ill

DONE AND MAILED ON May 20, 2018

Hathy o0 Sponster | CERTIFICATE OF SERVICE

DEPUTY CLERK OF COURT

[ HEREBY CERTIFY that a copy of the above and foregoing document has been forwarded via
emall to the emall addresses provided, to the following: o

~JLE Cullens Ir.
Walters, Papﬂhon Thomas Cullens LLC
Counsel for James J. Donélon, Commissioner of Insurance for the State of Loulsmna in his

capacity as Rehabilitator of Louisiana Health Cooperative, Inc.
~ Cullens@lawbr.net

Harry J. Phillips, Jr.,
Taylor Porter-
Counsel for CGI Technologles and Solutlons Inc

: kIQ ghlllgs@taylorgorter com
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Matthew J. Farley
Krebs Farley
_ Counsel for Travelers Casualty and Surety Company of America

mfarley@lgfp_law com

' ThomasM McEachin
Counsel for Terry Shilling -
Schonekas, Evans, McGoey &McEachm LLC

Thomas@smmlaw com

Robert J. David, Jr.
- Juneau David, APLC

" Counsel for George G. Cromer and Charles D. Calvi

rid@iuneaudavid.com

Henry D. H. Olinde, Jr.
"Olinde & Mercer ,
Counsel for Patrick C. Powers

. holinde@olindelaw.com

James A. Brown

Liskow & Lewis

Counsel for Buck Consultants, LLC
jabrown@liskow.com

V. Thomas Clark, Jr.,
“Adams and Reese, LLC
Counsel for Milliman, Inc.

. Tom.clark(w,aﬂaw.com .

Ted LeClerq
‘Deutsch Kerrigan, LLC
Counsel for Beam Partners, LLC

‘ted@deut’schke;rigan.com

. W. Brett Mason

“Stone Pigman

~Counsel for Group Resources, Inc
bmason(@stonepigman.com

On this ___day of | : ,2019.

Sue Buser
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